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New-Home Sales, Pricing and Inventory
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Conventional 30-Year Fixed Rate Mortgage Rates

The Gregory Group
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Quarterly New-Home Sales
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Building Permits The Gregory Group
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Single-Family 10,115 8,988 -11.1%
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Quarterly New-Home Average Pricing
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$183,339 increase in 3.5-years;
$700,000 (59.3%) or 16.9% per year.
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$196,626 increase in two years;
(37.2%) or 18.6% per year
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Base Price Change — Quarter-Over-Quarter and Year-Over-Year The Gregory Group

22.5% Base pricing declined from $725,889 to $704,659 (-2.9% Q0Q)
Market Peak

Q3-2021

But...Is still 7.7% above a year earlier!
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Price Changes of 223 New-Home Projects:
* 21 Price Increases (9.4%)
* 104 No Price Changes (46.6%)
'\ 98 Price Declines (44.0%)
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Historical Average Monthly Payment
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A 90.0% increase over q
the previous two
years.
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One of these things needs to happen:
* Mortgage rates decrease
* Home prices decline

* Some combination of the two
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Average Incentives and Percent Incentives The Gregory Group
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Average Net Price Change The Gregory Group
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Base Price Decline Comparison

The Gregory Group

0.0%

-5.0%

-10.0%

-15.0%

-20.0%

-25.0%

-30.0%

-35.0%

-40.0%

2
o

Source: The Gregory Group

—@— Great Recession

—@— Current Inflation

The Gregory Group | North State BIA

12




Quarterly New-Home Inventory The Gregory Group
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Submarket Analysis
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Year-To-Date New-Home Sales and Average Base Price By County The Gregory Group

Sutter County ($480,000)
Yolo County ($654,792)
El Dorado County ($935,026)

Yuba County ($502 ,825)

6.4% YOY Price
Placer County ($711,065)
-41.5% YOY Sales
Sacramento County ($713,042) 9.8% YOY Price
-60.4% YOY Sales
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Year-To-Date New-Home Sales and Average Base Price By Community The Gregory Group

Rocklin ($989,915)

Submarket Highlights:
* Highest Average Price: Rocklin $989,915
* Most Affordable Average Price: Plumas Lake $523,484

Elk Grove ($599,315)

* Highest Quarter Sales Rate: Plumas Lake 0.53 sales per week
El Dorado Hills ($922,421)
Most Unsold Inventory: Roseville 319 Units

* Lowest Unsold Inventory: Elk Grove 17 Units

Plumas Lake ($523,484)

Laguna ($693,351)

Rancho Cordova ($671,990)

Natomas ($650,398)

Folsom ($891,126)

Lincoln ($657,820)

Roseville ($661,930) 22.1% of Region Wide Sales

o

Source: The Gregory Group
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Forecast and Projections
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Population Change -- By Buyer Category Over Time
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Population Growth

Sacramento Region

by Buyer Category 1st Time/1st Time Move-Up 2nd - 3rd Time Move-Up Last-Time
Population (2022): 495,803 493,577 513,569
Distribution 33.0% 32.8% 34.2%
Population (2032): 567,127 528,122 541,442
Distribution 34.7% 32.3% 33.1%
Change From Prior Decade: 71,324 34,545 27,873
Decade Percent Change: 14.4% 7.0% 5.4%
80,000 16.0%
70,000 14.0%
60,000 12.0%
50,000 10.0%
40,000 8.0%
30,000 6.0%
20,000 4.0%
10,000 2.0%
0 0.0%
1st Time/1st Time Move-Up Buyers 2nd - 3rd Time Move-Up Buyers Last-Time Buyers
mmmm Population Growth 2022 - 2032 (Left Axis) === Change 2022 - 2032 (Right Axis)
Source: California Department of Finance
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Exodus From San Francisco (Redfin Data October 18, 2022) The Gregory Group

- Individual Percent
Lty Searches Distribution
Sacramento 24,465 38.1%
Los Angeles 12,116 18.9%
Seattle 7,495 11.7%
San Diego 4,808 7.5%
Salinas 2,823 4.4%
Las Vegas 2,755 4.3%
Austin 2,684 4.2%
Fresno 2,661 4.2%
Portland 2,186 3.4%
New York 2,186 3.4%
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Projected New-Home Average Base Pricing The Gregory Group
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Projected New-Home Sales The Gregory Group

10,000
Year 2021 Percent
9,000 Change
2021 8,099 4.0%
8,000 2022E 6,304 -22.2%
2023P 5,912 -6.2%
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NAHB/Wells Fargo Housing Market Index The Gregory Group
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Real Estate Information and Consulting Services

Folsom Aliso Viejo
101 Parkshore Drive, Suite 100 120 Vantis, Suite 300
Folsom, CA 95630 Aliso Viejo, CA 92656
(916) 983-3524 (949) 382-6414
info@thegregorygroup.com info@thegregorygroup.com

www.thegregorygroup.com www.thegregorygroup.com



